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Our opinion is unmodified 

We have audited the financial statements of Invesco Digital Markets plc (the “Company”), which comprise the 
statement of financial position as at 31 March 2023, the statements of profit or loss and other comprehensive 
income, changes in equity and cash flows for the year then ended, and notes, comprising significant accounting 
policies and other explanatory information. 

In our opinion, the accompanying financial statements: 

 give a true and fair view of the financial position of the Company as at 31 March 2023, and of the Company’s 
financial performance and cash flows for the year then ended; 

 are prepared in accordance with International Financial Reporting Standards; and 

 have been properly prepared in accordance with the Companies (Jersey) Law, 1991. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable 
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are 
independent of the Company in accordance with, UK ethical requirements including the FRC Ethical Standard as 
required by the Crown Dependencies' Audit Rules and Guidance. We believe that the audit evidence we have 
obtained is a sufficient and appropriate basis for our opinion. 

Key audit matters: our assessment of the risks of material misstatement 

Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of 
the financial statements and include the most significant assessed risks of material misstatement (whether or not 
due to fraud) identified by us, including those which had the greatest effect on: the overall audit strategy; the 
allocation of resources in the audit; and directing the efforts of the engagement team. These matters were 
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters.  In arriving at our audit opinion above, the key 
audit matters were as follows (unchanged from 2022): 

 The risk Our response 

   

Valuation of digital assets 

$86,667,969; (2022 $140,014,828) 

Refer to note 2 accounting policy 
and note 6 and 11 disclosures 

 

Basis: 

The Company invests in a portfolio 
of digital assets (“the assets”), that 
represent 99.9% of the Company’s 
total assets. These assets are 
accounted for at fair value through 
other comprehensive income. 

The assets act as collateral for the 
digital certificates issued by the 
Company which are financial 
liabilities held at fair value through 
profit or loss (“the digital 
securities”). 

 

Our audit procedures included: 

 Assessed the design and 
implementation of the relevant 
control over valuation of the 
assets. 

 Assessed the appropriateness 
of the methodology used to 
value the assets. 

 We engaged our valuation 
specialists to independently 
price the assets to a third party 
pricing source. 
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 The risk Our response 

The Company determines fair 
value by revaluing the assets held 
at the reporting date using the 
CoinShares bitcoin hourly 
reference rate as described in the 
financial statements (“the 
CoinShares price”). 

Risk: 

The reported fair value of the 
assets held may be materially 
misstated and is a significant area 
of our audit, given that it represents 
the majority of the Company's total 
assets. 

 We assessed the Company’s 
disclosures in relation to 
valuation of assets, specifically 
the accounting policies 
described in note 2, the 
judgments and estimates 
made by management, and 
fair value disclosures in notes 
6 and 11 for compliance with 
IFRS. 

 

 The risk Our response 

   

Existence of digital assets 

$86,667,969; (2022 $140,014,828) 

Refer to note 2 accounting policy 
and note 6 and 11 disclosures 

 

Basis: 

The Company invests in a portfolio 
of digital assets (“the assets”), that 
represent 99.9% of the Company’s 
total assets. These assets are 
accounted for at fair value through 
other comprehensive income. 

The existence of the assets was 
identified as a key driver of the 
Company’s performance. 

Risk: 

The reported holding and therefore 
the fair value of the assets held 
may be materially misstated and is 
a significant area of our audit, given 
that it represents the majority of the 
Company's total assets. 

Our audit procedures included: 

 Assessed the design and 
implementation of relevant 
controls over existence of 
digital assets. 

 Obtained a confirmation of the 
assets holdings as at the 
balance sheet date from the 
independent custodian. 

 Inspected information in 
relation to the performance of 
a withdrawal after the year end 
to confirm continued control 
over the private keys. 

 We engaged our digital assets 
specialists to utilise a 
blockchain analyser tool to 
corroborate recorded 
transactions on the blockchain 
including the amount of digital 
assets at the year end, and 
prior to issuance of the 
financial statements. 
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 The risk Our response 

   

Valuation of digital securities 

$86,667,969; (2022 $140,014,828) 

Refer to note 2 accounting policy 
and note 8 disclosures 

 

Basis: 

The issuance of digital securities is 
central to the Company’s principal 
activity and these allow investors to 
gain exposure to movements in 
value of the digital assets without 
needing to take physical delivery. 

The securities are accounted for at 
fair value through profit and loss. 

Risk: 

The reported fair value of the digital 
securities issued may be materially 
misstated and is a significant area 
of our audit, given that it represents 
the majority of the Company's total 
liabilities. 

Our audit procedures included: 

 Assessed the design and 
implementation of the relevant 
control over valuation of the 
digital securities. 

 Assessed the appropriateness 
of the methodology used to 
value the digital securities, and 
considered whether it 
represents fair value in 
accordance with IFRS. 

 Independently agreed the fair 
value prices used by 
management to a third party 
pricing source, compared the 
price to the recalculated 
contractual value of the digital 
securities and assessed the 
appropriateness of the fair 
value adopted. 

 We assessed the Company’s 
disclosures in relation to 
valuation of the digital 
securities, specifically the 
accounting policies described 
in note 2, the judgments and 
estimates made by 
management, and fair value 
disclosures in notes 8 and 11 
for compliance with IFRS. 

 

Our application of materiality and an overview of the scope of our audit 

Materiality for the financial statements as a whole was set at $867,000, determined with reference to a benchmark 
of total assets of $86,742,137, of which it represents approximately 1.0% (2022: 1%). 

In line with our audit methodology, our procedures on individual account balances and disclosures were performed 
to a lower threshold, performance materiality, so as to reduce to an acceptable level the risk that individually 
immaterial misstatements in individual account balances add up to a material amount across the financial 
statements as a whole. Performance materiality for the Company was set at 75% (2022: 75%) of materiality for the 
financial statements as a whole, which equates to $650,000. We applied this percentage in our determination of 
performance materiality because we did not identify any factors indicating an elevated level of risk. 

We reported to the Audit Committee any corrected or uncorrected identified misstatements exceeding $43,350, in 
addition to other identified misstatements that warranted reporting on qualitative grounds.  
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Our audit of the Company was undertaken to the materiality level specified above, which has informed our 
identification of significant risks of material misstatement and the associated audit procedures performed in those 
areas as detailed above.  

Going concern 

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate 
the Company or to cease its operations, and as they have concluded that the Company's financial position means 
that this is realistic. They have also concluded that there are no material uncertainties that could have cast 
significant doubt over its ability to continue as a going concern for at least a year from the date of approval of the 
financial statements (the “going concern period"). 

In our evaluation of the directors' conclusions, we considered the inherent risks to the Company's business model 
and analysed how those risks might affect the Company's financial resources or ability to continue operations over 
the going concern period. The risks that we considered most likely to affect the Company's financial resources or 
ability to continue operations over this period were: 

 The Arranger’s requirement to continue using the Company; and 

 The risk of securityholders redeeming a significant amount of the securities. 

We considered whether these risks could plausibly affect the liquidity in the going concern period by comparing 
severe, but plausible downside scenarios that could arise from these risks individually and collectively against the 
level of available financial resources indicated by the Company’s financial forecasts. 

We considered whether the going concern disclosure in note 2 to the financial statements gives a full and accurate 
description of the directors' assessment of going concern. 

Our conclusions based on this work: 

 we consider that the directors' use of the going concern basis of accounting in the preparation of the financial 
statements is appropriate; 

 we have not identified, and concur with the directors' assessment that there is not, a material uncertainty 
related to events or conditions that, individually or collectively, may cast significant doubt on the Company's 
ability to continue as a going concern for the going concern period; and 

 we found the going concern disclosure in the notes to the financial statements to be acceptable. 

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes 
that are inconsistent with judgements that were reasonable at the time they were made, the above conclusions are 
not a guarantee that the Company will continue in operation. 

Fraud and breaches of laws and regulations – ability to detect 

Identifying and responding to risks of material misstatement due to fraud 

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that could 
indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment 
procedures included: 

 enquiring of management as to the Company’s policies and procedures to prevent and detect fraud as well as 
enquiring whether management have knowledge of any actual, suspected or alleged fraud; 

 reading minutes of meetings of those charged with governance; and 

 using analytical procedures to identify any unusual or unexpected relationships. 

As required by auditing standards, we perform procedures to address the risk of management override of controls, 
in particular the risk that management may be in a position to make inappropriate accounting entries. On this audit 
we do not believe there is a fraud risk related to revenue recognition because the Company’s revenue streams are 
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simple in nature with respect to accounting policy choice, and are easily verifiable to external data sources or 
agreements with little or no requirement for estimation from management. We did not identify any additional fraud 
risks. 

We performed procedures including 

 Identifying journal entries and other adjustments to test based on risk criteria and comparing any identified 
entries to supporting documentation; and 

 incorporating an element of unpredictability in our audit procedures. 

Identifying and responding to risks of material misstatement due to non-compliance with laws and 
regulations 

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the 
financial statements from our sector experience and through discussion with management (as required by auditing 
standards), and from inspection of the Company’s regulatory and legal correspondence, if any, and discussed with 
management the policies and procedures regarding compliance with laws and regulations. As the Company is 
regulated, our assessment of risks involved gaining an understanding of the control environment including the 
entity’s procedures for complying with regulatory requirements. 

The Company is subject to laws and regulations that directly affect the financial statements including financial 
reporting legislation and taxation legislation and we assessed the extent of compliance with these laws and 
regulations as part of our procedures on the related financial statement items. 

The Company is subject to other laws and regulations where the consequences of non-compliance could have a 
material effect on amounts or disclosures in the financial statements, for instance through the imposition of fines 
or litigation or impacts on the Company’s ability to operate. We identified financial services regulation as being the 
area most likely to have such an effect, recognising the regulated nature of the Company’s activities and its legal 
form. Auditing standards limit the required audit procedures to identify non-compliance with these laws and 
regulations to enquiry of management and inspection of regulatory and legal correspondence, if any. Therefore if 
a breach of operational regulations is not disclosed to us or evident from relevant correspondence, an audit will not 
detect that breach. 

Context of the ability of the audit to detect fraud or breaches of law or regulation 

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some 
material misstatements in the financial statements, even though we have properly planned and performed our audit 
in accordance with auditing standards. For example, the further removed non-compliance with laws and regulations 
is from the events and transactions reflected in the financial statements, the less likely the inherently limited 
procedures required by auditing standards would identify it.  

In addition, as with any audit, there remains a higher risk of non-detection of fraud, as this may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are 
designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and 
cannot be expected to detect non-compliance with all laws and regulations. 

Other information 

The directors are responsible for the other information. The other information comprises the information included 
in the annual report but does not include the financial statements and our auditor's report thereon. Our opinion on 
the financial statements does not cover the other information and we do not express an audit opinion or any form 
of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have 
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performed, we conclude that there is a material misstatement of this other information, we are required to report 
that fact. We have nothing to report in this regard. 

We have nothing to report on other matters on which we are required to report by exception 

We have nothing to report in respect of the following matters where the Companies (Jersey) Law 1991 requires us 
to report to you if, in our opinion: 

 adequate accounting records have not been kept by the Company; or 

 the Company's financial statements are not in agreement with the accounting records; or 

 we have not received all the information and explanations we require for our audit. 

Respective responsibilities 

Directors' responsibilities 

As explained more fully in their statement set out on page 5, the directors are responsible for: the preparation of 
the financial statements including being satisfied that they give a true and fair view; such internal control as they 
determine is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error; assessing the Company’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern; and using the going concern basis of accounting unless they either 
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.  

Auditor's responsibilities 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable 
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs 
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of the financial statements.  

 
A fuller description of our responsibilities is provided on the FRC’s website at 
www.frc.org.uk/auditorsresponsibilities. 

The purpose of this report and restrictions on its use by persons other than the Company's 
members, as a body 

This report is made solely to the Company’s members, as a body, in accordance with Article 113A of the Companies 
(Jersey) Law 1991. Our audit work has been undertaken so that we might state to the Company’s members those 
matters we are required to state to them in an auditor’s report and for no other purpose.  To the fullest extent 
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s 
members, as a body, for our audit work, for this report, or for the opinions we have formed.  

Report on Regulatory Requirements 

European Single Electronic Format (ESEF) 

The Company has prepared its annual report in ESEF. The requirements for this format are set out in the 
Commission Delegated Regulation (EU) 2019/815 with regard to regulatory technical standards on the specification 
of a single electronic reporting format (these requirements are hereinafter referred to as: the RTS on ESEF). 
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In our opinion, the annual report prepared in the XHTML format, including the financial statements as included in 
the reporting package by the Company, has been prepared in all material respects in accordance with the RTS on 
ESEF. 

The directors are responsible for preparing the annual report including the financial statements in accordance with 
the RTS on ESEF, whereby the directors combine the various components into a single reporting package. Our 
responsibility is to obtain reasonable assurance for our opinion whether the annual report in this reporting package, 
is in accordance with the RTS on ESEF. 

Our procedures included amongst others: 

obtaining an understanding of the Company's financial reporting process, including the preparation of the
annual report in XHTML format;

examining whether the annual report in XHTML-format is in accordance with the RTS on ESEF.

Nicholas Stevens 

For and on behalf of KPMG Channel Islands Limited 

Chartered Accountants and Recognized Auditors 

Jersey 

2  July 2023 




































