
 

 

16 June 2016 
 
Index rebalance impact on the Source CSOP Markets plc – CSOP Source FTSE China A50 UCITS ETF  
 
Following the recent FTSE decision to remove China Vanke Co Ltd (000002.SZ, suspended since 18 
December 2015) from the FTSE China A50 Index, we would like set out how these actions will impact the 
CSOP Source FTSE China A50 UCITS ETF (the “fund”). 
 
Actions of the Fund 

1) Since the suspension of China Vanke Co Ltd (A shares) on 18 December 2015, CSOP Asset 
Management Limited (the fund’s investment manager) has been following the fund’s pricing 
policy and procedures to fair value the stock. Such fair valuation has taken into account the H 
share price of China Vanke Co Ltd (which continues to trade).  
 

2) As announced by FTSE, the China Vanke Co Ltd A share will be removed from the FTSE A50 
Index on the rebalancing of 17 June 2016, and will be valued using the China Vanke Co Ltd H 
share price. For further details on the index treatment of the, please see the notice via this link: 
http://www.ftse.com/products/index-notices/home/getnotice/?id=1548159  
 

3) The fund is not able to sell the China Vanke Co Ltd A shares from its portfolio given the stock is 
suspended. However the fund will continue to value the stock taking into account the China 
Vanke Co Ltd H share price. 

 
 
Impact to the Fund: 

1) The fund will continue to hold China Vanke Co Ltd while the stock is suspended, which will be 
fair valued referencing its H share price, market movements and company specific news. There 
may be increased tracking error of the fund’s performance in comparison to the FTSE China 
A50 Index performance given that the fund will still be holding China Vanke Co Ltd. 
 

2) If China Vanke Co Ltd A share resumes trading, the fund will sell its holdings of this position. 
The fund will then add back any proceeds to the fund’s NAV at that time. 

 
 
 
For further information, please direct inquiries to: 
Invest@SourceETF.com 
+44 (0)203 370 1100 
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