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Interim management report
Interim Report and condensed unaudited Financial Statements
for the half year ended 30 June 2018

The Directors present their interim
report and the unaudited financial
statements of Invesco Physical Markets
plc (the “Company”) for the half
financial year ended 30 June 2018.

Principal activities

Invesco Physical Markets plc (the
"Company") is a public limited liability
company, incorporated on 26 May
2009 in Ireland under the Companies
Act 2014 and has established the
Secured Precious Metals-Linked
Certificates Programme (the
“Programme”) pursuant to which the
Company may, from time to time, issue
collaterised limited recourse
Certificates (the “Certificates”) on the
terms set out in the prospectus and
final terms in respect of the relevant
Certificates. The aggregate number of
Certificates outstanding under the
Programme will not at any time
exceed 1,000,000,000.

Certificates may be sold to any one or
more of Morgan Stanley & Co.
International Plc, Bank of America
Merrill Lynch, J.P. Morgan Securities
Limited, Virtu Financial Ireland Limited,
Flow Traders B.V., Jane Street Financial
Limited, Commerzbank AG, Optiver
VOF, Bluefin Europe LLP, HSBC Bank
Plc and IMC Traders B.V. (each an
‘Authorised Participant’ under the
terms of the authorised participant
agreements). An Authorised
Participant may subscribe for
Certificates in accordance with the
terms of the related Authorised
Participant Agreement by either (i)
transferring the relevant amount of
precious metals via the books and
records of the custodian’s unallocated
accounts (to form part of the
mortgaged property) or (i) making a
cash payment in US Dollars of the
relevant amount to the cash account,
which shall be used to access Precious
Metal (to form part of the mortgaged
property).

Each Certificate carries a right on
redemption of a payment of the cash
amount, where cash settlement
applies, or the delivery of an amount
of Precious Metals equal to the
delivery amount, where physical
settlement applies, on the relevant
settlement date. In order to effect any
redemption where cash settlement
applies, the relevant amount of
Precious Metals will be sold in order to
realise the relevant cash amount(s).
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Series 1 - Secured Gold-Linked
Certificates are listed on the Irish Stock
Exchange, Swiss Stock Exchange (SIX),
London Stock Exchange, Borsa
ltaliang, Euronext Amsterdam and
Deutsche Borse (Xetra). Series 2 -
Secured Silver-Linked Certificates,
Series 3 - Secured Platinum-Linked
Certificates and Series 4 - Secured
Palladium-Linked Certificates are
listed on the London Stock Exchange
and the Irish Stock Exchange.

Business review and key performance
indicators

During the half-year:

° no new Series were issued;

e the Company made a profit of
USD 187 (30 June 2017: USD 187);

e the Company issued USD
1,478,864,865 (31 December 2017:
USD 3,267,173,402) and repaid
USD 1,284,637,146 (31 December
2017: USD 2,171,691,025) of
Certificates;

e the Company’s accounts linked to
a portfolio of underlying Precious
Metals increased due to additions
of gold, silver, platinum and
palladium amounting to USD
1,478,864,865 (31 December 2017:
USD 3,267,173,402);

e the Company’s accounts linked to
a portfolio of underlying Precious
Metals reduced due to sale of
gold, silver, platinum and
palladium amounting to USD
1,291,897,575 (31 December 2017:
USD 2,184,244,889);

o the financial assets at fair value
through profit or loss decreased
by 0.1% compared fo the reporting
year ended 31 December 2017
(2017: increased by 45%); and

e the financial liabilities at fair value
through profit or loss decreased
by 0.1% compared to the reporting
year ended 31 December 2017
(2017: increased by 45%).

As at 30 June 2018:

e the Company’s total Certificates’
indebtedness was USD
4,773,243,743 (31 December 2017:
USD 4,779,019,396); and

e the net assets was USD 59,074 (31
December 2017: USD 58,887).

Future developments

The Directors expect the present level
of activity to be sustained for the
foreseeable future.

Results and dividends for the financial
period and state of affairs at 30 June
2018

The results for the financial period are
set out on page 5. No dividends are
recommended by the directors for the
financial period under review (30 June
2017: USD Nil).

Changes in directors, secretary and
registered office

Deutsche International Corporate
Services (Ireland) Limited (“DICSIL")
agreed to sell its corporate services
business fo Vistra Alternative
Investments (Ireland) Limited (“VAIIL”)
pursuant to a business transfer
agreement dated 14 September 2017.
As part of the sale, the rights and
obligations of DICSIL under the
corporate services agreement entered
into between the Company and DICSIL
were novated to VAIIL pursuant to a
Deed of Novation dated 15 July 2018. In
connection with the novation, DICSIL
resigned as secretary of the Company
and VAIIL was appointed as the new
secretary of the Company with effect
from 15 July 2018. The registered office
of the Company also changed from
Pinnacle 2, Eastpoint Business Park,
Clontarf, Dublin 3 to First Floor, Block A,
George’s Quay Plaza, Dublin 2 with
effect from 15 July 2018.

There has been no other changes in
Directors, registered office or secretary
during the financial period.

Directors, secretary and their interests

None of the directors and secretary
who held office on 30 June 2018 held
any shares in the Company at that
date, or during the financial period.
The transactions in relation to the
Directors have been disclosed under
note 16 to the financial statements.
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for the half year ended 30 June 2018

Risk and uncertainties

The Company is subject to various
risks. The principal risks facing the
Company are outlined in note 17 to the
financial statements.

Subsequent events

All subsequent events are disclosed in
note 20 to the financial statements.

Credit events

There were no credit events noted
during the financial period.

Political donations

The Electoral Act, 1997 (as amended by
the Electoral Amendment Political
Funding Act, 2012) requires companies
to disclose all political donations over
EUR 200 in aggregate made during a
financial year. The directors, on
enquiry, have satisfied themselves that
no such donations in excess of this
amount have been made by the
Company during the half financial
year to 30 June 2018.

Accounting records

The Directors believe that they have
complied with the requirements of
Section 281to 285 of the Companies
Act 2014 with regards to keeping
adequate accounting records by
employing accounting personnel with
appropriate experience and expertise
and by providing services to the
financial function. The accounting
records of the Company are
maintained at 2 Block A, Georges
Quay Plaza, Dublin 2, Ireland.

Audit committee

As at the date of these financial
statements, the Company is operating
within the balance sheet and turnover
threshold limits as set out under
Section 167(1) of the Companies Act
2014 (the “Act”), and as such the
Company does not meet the
requirements to establish an audit
committee for the current financial
period ending 30 June 2018. The sole
business of the Company relates to the
issuing of collaterised limited recourse
Certificates.

Under Section 115 (10) of the European
Union (Statutory Audits) (Directive
2006/43/ EC as amended by Directive
2014/ 56/ EU and Regulation (EU) No.
537/ 2014 Regulations 2016 (“S1 312/
2016 — The EU Audit Directive”), such a
Company may avail itself of an
exemption from the requirements to
establish an audit committee. Given
the contractual obligations of the
administrator and the limited recourse
nature of the securities issued by the
Company, the Board of Directors has
concluded that there is currently no
need for the Company to have a
separate audit committee in order for
the board to perform effective
monitoring and oversight of the
internal control and risk management
systems of the Company in relation to

the financial reporting process and the

monitoring of the statutory audit and
the independence of the statutory
auditors. Accordingly, the Company
has availed itself of the exemption
under paragraph 10(c) of the
Regulation 115 of the Regulations.

Directors’ compliance statement
The directors confirm that:

e they have, to the best of their
knowledge, complied with its
relevant obligations as defined in
section 225 of the Companies Act
2014;

e relevant arrangements and
structures have been put in place
that provide a reasonable
assurance of compliance in all

material respects by the Company
with its relevant obligations, which

arrangements and structures
may, if the directors so decide,
include reliance on the advice of
one or more than one person
employed by the Company or

retained by it under a contract for

services, being a person who
appears to the directors to have
the requisite knowledge and
experience to advise the
Company on compliance with its
relevant obligations; and

e the arrangements and structures
in place, are reviewed on an
annual basis.

On behalf of the board

=
Eimir McGrath
Director

o~

)
(L/‘ (/\/’ ‘\,(_A'\'v
Adnenne Lonergan
Director

J

o 21 \9118
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Responsibility statement
Interim Report and condensed unaudited Financial Statements
for the half year ended 30 June 2018

The Company’s Directors are
responsible for preparing the
management report and the interim
financial statements in accordance
with applicable law and regulations.
The Directors confirm that, to the best
of their knowledge that:

e the condensed financial
statements, which have been
prepared in accordance with
applicable accounting standards,
give a true and fair view of the
assets, liabilities, financial position
and results of the issuer, and

o the Interim Management Report
includes a fair review of:
- Important events that have
occurred during the first six
months of the financial year;
- The impact of those events on
the condensed financial
statements; and
- A description of the principal
risks and uncertainties for the
remaining six months of the
financial year.

The Directors further indicate that such
interim financial statements for the half
year ended 30 June 2018 have not
been audited.

SC
——TFimir McGrath

Director

Adrienne Lonergan
Director

Date: ) ( ‘(m K
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Financial Statements of the Company

Interim Report and condensed unaudited Financial Statements

for the half year ended 30 June 2018

Statement of comprehensive income

For the financial period ended 30 June 2018

Notes  Financial period Financial period

ended ended
30 June 30 June
2018 2017
uUsbD uUsb
Net changes in fair value of financial assets designated at fair value
through profit or loss 4 (192,733,940) 230,478,866
Net changes in fair value of financial liabilities designated at fair value
through profit or loss 5 200,003,372 (224,657,644)
Other expenses 6 (7,269,432) (5,822,101)
Other income 7 250 1,129
Operating profit before taxation 250 250
Tax on profit on ordinary activities 8 (63) (63)
Profit for the financial period 187 187
Increase in net assets attributable to holders of equity shares from
operations 187 187

All items dealt with in arriving at the profit for the financial period ended 30 June 2018 and 30 June 2017 related to

continuing operations.

The accompanying notes to the financial statements on pages 9 to 14 form an integral part of these financial statements.
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Statement of financial position

As at 30 June 2018 Notes 30 June 31 December
2018 2017
USD USD

Assets

Current assets

Cash and cash equivalents 9 233,314 233,467

Other receivables 10 85,620,201 7,700,971

Financial assets designated at fair value through profit or loss N 4,774,383,829 4,780,150,479

Total assets 4,860,237,344 4,788,084,917

Liabilities and equity

Current liabilities

Other payables 12 86,934,527 9,006,634

Financial liabilities designated at fair value through profit or loss 13 4,773,243,743 4,779,019,396

Total liabilities 4,860,178,270 4,788,026,030

Shareholder's Funds - Equity

Called up share capital presented as equity 14 55,512 55,512

Revenue reserves 3,562 3,375

Total equity 59,074 58,887

Total liabilities and equity

4,860,237,344

4,788,084,917

On behalf of the boar:

—Eimit Méerath

Director

Date: >-2.(._=

l1g

Qe o~

Adrienne Lonergar

Director

The accompanying notes to the financial statements on pages 9 to 14 form an integral part of these financial statements.

6 Financial Statements of the Company



Interim Report and condensed unaudited Financial Statements
for the half year ended 30 June 2018

Statement of changes in equity

For the financial period ended 30 June 2018 Share Revenue Total
capital reserves equity

usb usb usb

Balance as at 1 January 2017 55,512 3,000 58,512
Total comprehensive income for the financial period - 187 187
Balance as at 30 June 2017 55,512 3,187 58,699
Balance as at 1 July 2017 55,512 3,187 58,699
Total comprehensive income for the financial period - 188 188
Balance as at 31 December 2017 55,512 3,375 58,887
Balance as at 1]January 2018 55,512 3,375 58,887
Total comprehensive income for the financial period - 187 187
Balance as at 30 June 2018 55,512 3,562 59,074

The accompanying notes fo the financial statements on pages 9 to 14 form an integral part of these financial statements.
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Interim Report and condensed unaudited Financial Statements

for the half year ended 30 June 2018

Statement of cash flows

For the financial period ended 30 June 2018

Financial period Financial period

ended ended
30 June 30 June
2018 2017
usD uUsD
Cash flows from operating activities
Profit before taxation 250 250
Adjustments for:
Increase in other receivables (77,919,230) (35,101,495)
Increase in other payables 77,927,955 35,282,197
Fair value movement on financial assets designated at fair value
through profit or loss 192,733,940 (230,478,866)
Fair value movement on financial liabilities designated at fair value
through profit or loss (200,003,372) 224,657,644
Proceeds from disposal of financial assets designated at fair value
through profit or loss 7,260,429 5,639,875
Tax paid (125) (132)
Net cash used in operating activities (153) (527)
Net decrease in cash and cash equivalents (153) (527)
Cash and cash equivalents at start of the financial period 233,467 233,601
Cash and cash equivalents at end of the financial period 233,314 233,074

The accompanying notes to the financial statements on pages 9 to 14 form an integral part of these financial statements.
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Interim Report and condensed unaudited Financial Statements
for the half year ended 30 June 2018

Notes to the financial statements

1. General information

Invesco Physical Markets plc (the "Company") is a limited
liability company, incorporated on 26 May 2009 in Ireland
under the Companies Act 2014 and has established the
Secured Precious Metals-Linked Certificates Programme
(the “Programme”) pursuant to which the Company may,
from time to time, issue Certificates as set out in the Trust
Deed. The aggregate number of Certificates outstanding
under the Programme will not at any time exceed
1,000,000,000. The Certificates issued under the
Programme will be in a Certificated form and cleared
through CREST.

The Company has invested in Gold, Silver, Platinum and
Palladium (the "Precious Metals").

The Company has no direct employees.

Series 1 - Secured Gold-Linked Certificates are listed on the
Irish Stock Exchange, Swiss Stock Exchange (SIX), London
Stock Exchange, Borsa Italiana, Euronext Amsterdam and
Deutsche Borse (Xetra). Series 2 - Secured Silver-Linked
Certificates, Series 3 - Secured Platinum-Linked Certificates
and Series 4 - Secured Palladium-Linked Certificates are
listed on the London Stock Exchange and the Irish Stock
Exchange.

4. Net changes in fair value of financial assets
designated at fair value through profit or loss

Financial Financial
period ended period ended
30 June 30 June
2018 2017
UsD UsD
Realised loss on disposal of
financial assets designated at
fair value through profit or
loss (1,579,733) (5,726,087)
Unrealised fair value
movement on financial assets
designated at fair value
through profit or loss (191,154,207) 236,204,953
(192,733,940) 230,478,866

5. Net changes in fair value of financial liabilities
designated at fair value through profit or loss

2. Basis of preparation

The condensed financial statements for the half year ended
30 June 2018 have been prepared in accordance with
International Accounting Standard (IAS) 34 ‘Interim
Financial Reporting’. The condensed interim financial
statements should be read in conjunction with the interim
financial statements for the financial period ended 30 June
2017 and the annual financial statements for the financial
year ended 31 December 2017.

Financial period Financial
ended period ended
30 June 30 June
2018 2017
UsD uUsb
Realised gain on redemption
of financial liabilities
designated at fair value
through profit or loss 7,577,619 8,417,121
Unrealised fair value
movement on financial
liabilities designated at fair
value through profit or loss 192,425,753 (233,074,765)
200,003,372 (224,657,644)

6. Other expenses

3. Significant accounting policies

The same accounting policies, presentation and methods of
computation are followed in these condensed interim
financial statements as were applied in the preparation of
the Company’s financial statements for the financial year
ended 31 December 2017.

Financial period Financial
ended period ended
30 June 30 June
2018 2017
uUsb usbD
Arranger fees (7,269,279) (5,822,101
Foreign exchange loss (153) -
(7,269,432) (5,822,101)

7. Otherincome
Financial period Financial
ended period ended
30 June 30 June
2018 2017
usb usb
Corporate benefit 250 250
Foreign exchange gain - 879
250 1,129

Notes 9
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for the half year ended 30 June 2018

8. Tax on profit on ordinary activities

10. Other receivables

Financial Financial 30 June 31December
period ended period ended 2018 2017
30 June 30 June usb usb
2018 2017  Investment receivables* 70,996,650 822,930
usbD USD  Certificate receivables** 14,575,321 6,830,089
Profit on ordinary Other income receivable 47,980 47,202
activities before tax — Corporate benefit
current tax 250 250  receivable 250 750
85,620,201 7,700,971
Current tax at 12.5% (31 (31
Effect of: *As at 30 June 2018, the disposal of 12,664 units of Gold @ USD 1,251.55 each,
Income taxed at higher 27,277 units of Gold @ USD 1,250.45 each, 1,069,437 units of Silver @ USD 16.03
rates (32) (32 each, 3,889 units of Platinum @ USD 860 each and 583 units of Palladium at
Current tax charge (63) (63) USD 945 each (31 December 2017: the disposal of 779 units of Palladium @

The Company is charged to corporation tax at a rate of 25%
(2017: 25%). The Company will continue to be taxed at 25%
in accordance with Section 110 of the Taxes Consolidation

Act 1997.

9. Cash and cash equivalents

USD 1,056 each) remained unsettled.

**As at 30 June 2018, the issuances of 110,000 Certificates @ USD 122.22 each
for Series 1 - Secured Gold-Linked Cerfificates due 2100, 7,000 Certificates @
USD 82.83 each for Series 3 - Secured Platinum-Linked Certificates due 2100
and 6,000 Certificates @ USD 91.88 each for Series 4 - Secured Palladium-
Linked Certificates due 2100 (31 December 2017: the issuances of 54,000
Certificates @ USD 126.48 each for Series 1 - Secured Gold-Linked Certificates

30 June 31December

due 2100) remained unsettled.

2018 2017 1. Financial assets designated at fair value
usb usb through profit or loss
Wells Fargo Bank, N.A 222,407 222,407
Deutsche Bank AG, 30 June 31December
London Branch 10,907 - 2018 2017
Cash at bank 233,314 222,407 uUsD UsD
Precious Metals 4,774,383,829  4,780,150,479
Bank draft - 11,060 At start of financial
Total cash and cash period/year 4,780,150,479  3,287,695,260
equivalents 233,314 233,467 Cash transactions
Disposals during the
As at 30 June 2018, cash at bank balances are held with financial period/year (7,260,429) (12,553,864)
Wells Fargo Bank, N.A (95%) (2017: 100%) and Deutsche Bank  Non-cash transactions
AG, London Branch (5%). During the financial period ended Additions during the
30 June 2018, the bank draft which was held with the financial period/year 1,478,864,865  3,267,173,402

Administrator of the Company, was deposited in a bank
account held by Deutsche Bank AG, London Branch.

Disposals during the
financial period/year

(1,284,637,146)

(2,171,691,025)

Realised loss on disposal
during the financial

period/year (191,154,207) (12,234,412)
Unrealised fair value
movement during the
financial period/year (1,579,733) 421,761,118
At end of financial
period/year 4,774,383,829 4,780,150,479
Units Units
Outstanding  NAV per unit Fair value Outstanding  NAV per unit Fair value
30 June 30 June 30 June 31December 31December 31December
Series name 2018 2018 2018 2017 2017 2017
usb UsD
Gold 3,777,538 1,250.45  4,723,622,048 3,628,853 1,296.50  4,704,807,822
Silver 2,497,301 16.03 40,031,741 3,553,255 16.87 59,925,651
Platinum 10,588 851.00 9,010,716 11,320 927.00 10,493,704
Palladium 1,804 953.00 1,719,324 4,662 1,056.00 4,923,302
4,774,383,829 4,780,150,479

10 Notes
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11. Financial assets designated at fair value
through profit or loss (continued)

The financial assets are secured in favour of Deutsche
Trustee Company Limited for the benefit of itself and the
Certificate holders. The non-cash transactions relate to
physical delivery of Precious Metals against delivery of
Certificates.

The Precious Metals have upon initial recognition been
designated at fair value through profit or loss.

The Precious Metals are held as collateral for Certificates
issued by the Company.

12. Other payables

13.  Financial liabilities designated at fair value

through profit or loss

30 June  31December

2018 2017

usb UsD

Secured ETC Index Linked ~ 4,773,243,743 4,779,019,396

At start of financial

period/year 4,779,019,396

3,286,872,187

Non-cash transactions
Issued during the

financial period/year 1,478,864,865

3,267,173,402

Redemptions during the

financial period/year (1,284,637,146)

(2,171,691,025)

30June 31 December Realised gqin on
2018 2017 redemption during the
usb USD financial period/year (192,425,753) (19,502,401
Unrealised fair value
Certificates payables* 70,996,650 822,930  movementin liability
Investment payables** 14,575,321 6,830,089  during the financial
Fees payable to arranger 1,140,149 1,131,208 period/year (7,577,619) 416,167,233
Other payables 222,407 222,407
86,934,527 9,006,634 At end of financial

* As at 30 June 2018, the redemption of 130,000 Certificates @ USD 121.92 each
and 280,000 Certificates @ USD 121.81 each for Series 1 - Secured Gold-Linked
Certificates due 2100, 1,100,000 Certificates @ USD 15.58 each for Series 2 -
Secured Silver-Linked Certificates due 2100, 40,000 Certificates @ USD 83.61
each for Series 3 - Secured Platinum-Linked Certificates due 2100 and 6,000
Certificates @ USD 91.88 each for Series 4 - Secured Palladium-Linked
Certificates due 2100 (31 December 2017: the redemption of 8,000 Certificates
@ USD 102.87 each for Series 4 - Secured Palladium-Linked Certificates due
2100) remained unsettled.

** As at 30 June 2018, the acquisition of 10,716 units of Gold @ USD 1,254.60
each, 681 units of Platinum @ USD 852 each and 583 units of Palladium @
USD 945 each (31 December 2017: the acquisition of 5,268 units of Gold @ USD
1,296.50 each) remained unsettled.

period/year 4,773,243,743

4,779,019,396

The non-cash transactions relate to physical delivery of
Precious Metals to meet the redemption requests on notes

or as payment for subscriptions.

Units Units
Outstanding NAV per unit Fair value Outstanding NAV per unit Fair value
30 June 30 June 30 June 31 December 31 December 31 December
Series hame 2018 2018 2018 2017 2017 2017
UsSD uUsD
Series 1 - Secured Gold-
Linked Certificates due
2100 38,768,142 121.81  4,722,505,657 37,188,379 126.48  4,703,702,567
Series 2 - Secured Silver-
Linked Certificates due
2100 2,567,411 15.58 40,012,113 3,646,411 16.43 59,904,678
Series 3 - Secured
Platinum-Linked
Certificates due 2100 108,875 82.74 9,007,832 116,175 90.30 10,490,621
Series 4 - Secured
Palladium-Linked
Certificates due 2100 18,544 92.65 1,718,141 47,844 102.87 4,921,530
4,773,243,743 4,779,019,396

Notes 11
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for the half year ended 30 June 2018

13. Financial liabilities designated at fair value
through profit or loss (continued)

30 June  31December

2018 2017

Maturity Analysis usb usb
Less than 1year 4,773,243,743  4,779,019,396
1-2 years N -
2-5 years = -

Over 5 years

4,773,243,743  4,779,019,396

The financial liabilities have been classified as having a
maturity of less than 1year as the Secured Precious Metals-
Linked Certificates can be redeemed at the option of the
Certificate holders. The final maturity date of the Secured
Precious Metals-Linked Certificates is 31 December 2100.

The Company’s obligations under the Certificates issued are
secured by financial assets held as stated in note 11.

The price of the Certificates is directly linked to the price of
the Metals to which they are linked.

In the event that the accumulated losses prove not to be
recoverable during the life of the Certificates issued, this will
reduce the obligation to the holders of the Certificates
issued by the Company.

Series 1- Secured Gold-Linked Certificates are listed on the
Irish Stock Exchange, Swiss Stock Exchange (SIX), London
Stock Exchange, Borsa ltaliana, Euronext Amsterdam and
Deutsche Borse (Xetra). Series 2 - Secured Silver-Linked
Certificates, Series 3 - Secured Platinum-Linked Certificates
and Series 4 - Secured Palladium-Linked Certificates are
listed on the London Stock Exchange and the Irish Stock
Exchange.

15. Ownership of Company

The principal shareholder of the Company is Deutsche
International Finance (Ireland) Limited, which holds 40,000
shares in trust. On 16 July 2018, Deutsche International
Finance (Ireland) Limited changed its name to Vistra
Capital Markets (Ireland) Limited. A Board of Directors has
been appointed at the date of inception fo manage the day
to day affairs of the Company. The Board have considered
who the ultimate controlling party of the Company is. The
Board have concluded that no individual party involved in
the structure as identified on page 1 has the power to dlter,
in any way, the strategic investment objective of the Series
as set out in the Series' prospectus. Substantially all the risks
and rewards of the Company are transferred to the
Certificate holders.

16. Related party transactions

Both Directors, Bronagh Hardiman and Eimir McGrath are
employees of Vistra Alternative Investments (Ireland)
Limited, which is the administrator of the Company and a
related Company of Vistra Capital Markets (Ireland)
Limited. During the financial period, the Company incurred
a fee of EUR 11,250 (30 June 2017: EUR 11,250) relating to
administration services provided by Vistra Alternative
Investments (Ireland) Limited. All expenses are settled by the
Arranger. Management fees paid to the Arranger
amounted to USD 7,269,279 during the financial period
ended 30 June 2018 (30 June 2017: USD 5,822,101).

The Directors are of the view that there are no other related
party transactions requiring disclosures. The Directors
received no remuneration from the Company in the
financial period ended 30 June 2018 (30 June 2017: USD Nil).

14. Called up share capital presented as equity

30 June  31December
2018 2017
Authorised: EUR EUR
40,000 Ordinary shares of
EUR 1 each 40,000 40,000
Issued and fully paid up: usb usD
40,000 Ordinary shares of
EUR 1 each 55,512 55,512
Presented as follows: usb usbD
Called up share capital
presented as equity 55,512 55,512
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17. Financial risk management

Risk management framework
The Company has exposure to the following risks from its
use of financial instruments:

e Operational risk;

o Credit risk;

e Market risk; and

o Liquidity risk.

This note presents information about the Company’s
exposure to each of the above risks, the Company’s
objectives, policies and processes for measuring and
managing risk and the Company’s management of capital.
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17. Financial risk management (continued)
Operational risk

Operational risk is the risk of direct or indirect loss arising
from a wide variety of causes associated with the
Company'’s processes, personnel and infrastructure, and
from external factors other than credit, markets and liquidity
issues such as those arising from legal and regulatory
requirements and generally accepted standards to
corporate behaviour.

Operational risk arises from all of the Company’s
operations. The Company was incorporated with the
purpose of engaging in those activities outlined in note 1. All
management and administration functions are outsourced
to Vistra Alternative Investments (Ireland) Limited. Deutsche
Bank AG, London Branch acts as the Company's principal
paying agent as at 30 June 2018. As at 30 June 2018, Wells
Fargo Bank, N.A. acts as the portfolio administrator.

Credit risk

Credit risk is the risk of financial loss to the Company if a
counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the
Company'’s precious metals-linked assets. The Company’s
principal financial assets are cash and cash equivalents,
other receivables and financial assets designated at fair
value through profit or loss, which represents the
Company’s maximum exposure to credit risk. The carrying
amount of financial assets represents the maximum credit
exposure.

Market risk

Market risk is the risk that changes in market prices of the
Precious Metals will affect the Company’s income or the
value of its holdings of financial instruments. The Certificate
holders are exposed to the market risk of the assets
portfolio. Market risk embodies the potential for both gains
and losses and price risk.

(i) Interest rate risk

Interest rate risk is the risk that the Company does not
receive enough interest from the financial assets to secure
interest payments on the financial liabilities. The Certificates
issued and the financial assets do not bear any inferest.
There is some interest rate risk associated with cash held at
bank. However, it is not considered significant, therefore no
sensitivity analysis has been included.

(ij) Currency risk

Currency risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of
changes in foreign exchange rates.

The Company’s exposure to currency risk is not significant
and limited to share capital issued of EUR 40,000 (USD
55,512) and cash and cash equivalents with Deutsche Bank
AG, London Branch of EUR 9,335 (USD 10,907) as at 30 June
2018 (31 December 2017: USD Nil). All other financial assets
and financial liabilities are denominated in USD.

(iii) Price risk

Price risk is the risk that the value of financial instruments
will fluctuate as a result of changes in market prices,
whether caused by factors specific to an individual
investment, its issuer or all factors affecting all instruments
traded in the market. The Company does not consider price
risk to be a significant risk to the Company as any
fluctuation in the value of financial assets at fair value
through profit or loss held by the Company will be borne by
the Certificate holders.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to
meet its obligations as they fall due. The Company limits its
exposure to liquidity risk given the Company’s ability to
realise the Precious Metals in cash. All substantial risks and
rewards associated with the financial assets are ultimately
borne by the Certificate holders.

The financial liabilities are carried at fair value through
profit or loss. The ultimate amount repaid to the Certificate
holders will depend on the proceeds from the collateral.

Fair values hierarchy

The Company’s financial assets and financial liabilities
issued are carried at fair value on the statement of financial
position. Usually the fair value of the financial instruments
can be reliably determined within a reasonable range of
estimates. The carrying amounts of all the Company’s
financial assets and financial liabilities at the reporting date
approximated their fair values.

The Company’s financial instruments carried at fair value
are analysed below by valuation method. The different
levels have been defined as follows:

e Level1: quoted prices (unadjusted) in active markets
for identical assets or liabilities.

e Level 2: inputs other than quoted prices included within
Level 1that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

e Level 3:inputs for the asset or liability that are not
based on observable market data (unobservable
inputs).

Although the Directors believe that their estimates of fair
value are appropriate, the use of different methodologies
or assumptions could lead to different measurements of
fair value as fair value estimates are made at a specific
point in time, based on market conditions and information
about the financial instrument.

Notes 13
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17. Financial risk management (continued)

Fair values hierarchy (continued)

For recognised fair values measured using significant
unobservable inputs, changing one or more assumptions
used to reasonably possible alternative assumptions would
not have any effect on the profit or loss or on equity as any
change in fair value of the financial assets will be borne by
the Certificate holders due to the limited recourse nature of
the debt issued by the Company. The valuation inputs for
the financial assets are based on quoted market prices in
active markets.

The Precious Metals-Linked Certificates are exchange
traded and there is trading in the Certificates. As such, the
financial liabilities are classified as Level 2 in the fair value
hierarchy.

18. Operating expenses

All costs associated with the Company are borne by Invesco
UK Services Limited, London.

As at 30 June 2018, the amount payable to the Arranger is
USD 1,362,556 (31 December 2017: USD 1,353,615).

No director fees were paid during the financial period.

19. Comparatives

In line with IAS 34, the comparative information for the
Statement of comprehensive income, Statement of cash
flows and Statement of changes in equity are for the
financial period ended 30 June 2017 and the comparative
information for the Statement of financial position is 31
December 2017.

20. Subsequent events

There has been no significant event that requires disclosure
since the financial period end.

21. Approval of financial statements

The board of Di[ecfors approved these financial statements
on 1
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